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To the Board of Directors
Pregnancy Decision Health Centers
Columbus, OH

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying statements of financial position of Pregnancy Decision Health
Centers as of December 31, 2008 and 2007, and the related statements of activities, functional expenses,
and cash flows for the years then ended. These financial statements are the responsibility of the
Organization’s management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes consideration
of internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Pregnancy
Decision Health Centers’ internal control over financial reporting. Accordingly, we express no such
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Pregnancy Decision Health Centers as of December 3 1, 2008 and 2007, and the

changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.
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PREGNANCY DECISION HEALTH CENTERS

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2008 AND 2007
ASSETS
2008 2007
CURRENT ASSETS:
Cash and cash equivalents:
Unrestricted $ 408,287 300,668
Total cash and cash equivalents 408,287 300,668
Accounts Receivable:
Unconditional promises to give, net of allowance for
doubtful pledges of $3,212 for 2008 and $2,734 for 2007 - 30,998
Other accounts receivable 990 2,427
Investments 49,500 62,605
Prepaid expenses 8,380 11,521
Total current Assets 467,157 408,219
PROPERTY AND EQUIPMENT:
Land 399,848 399,848
Buildings and building improvements 1,332,444 1,329,454
Equipment 223,635 234,369
Leasehold improvements 107,400 107,400
Furniture and fixtures 33,923 44 439
2,097,250 2,115,510
Less: accumulated depreciation 425,758 377,393
Net property and equipment 1,671,492 1,738,117
OTHER ASSETS
Intangible assets, net of accumulated amortization
of $20,287 for 2008 and $5,530 for 2007 31,597 19,355
Security deposits 6,255 3,476
Certificate of deposit 10,062 10,062
Total assets $ 2,186,563 2,179,229
See accompanying notes to the financial statements PAGE 2



PREGNANCY DECISION HEALTH CENTERS

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2008 AND 2007

CURRENT LIABILITIES:
Accounts payable
Accrued payroll and payroll taxes
Accrued expenses
Current portion of long-term debt

Total current liabilities
LONG-TERM LIABILITIES
Long-term debt, net of current portion
Security deposits payable

Total long-term liabilities

Total liabilities
NET ASSETS:
Unrestricted

Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

LIABILITIES AND NET ASSETS

2008 2007
1,771 § 1,645
12,224 27,596
1,521 2,830
27,234 23,504
42,750 55,575
564,065 591,047
2,275 2,275
566,340 593,322
609,090 648,897
1,447,675 1,337,730
79,798 142,602
50,000 50,000
1,577,473 1,530,332
2,186,563 $ 2,179,229

PAGE 3

See accompanying notes to the financial statements



PREGNANCY DECISION HEALTH CENTERS
STATEMENT OF ACTIVITIES AND NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2008

Temporarily Permanently

i tal
Unrestricted Restricted Restricted Tota
REVENUES, GAINS AND OTHER SUPPORT:
Contributions $ 758,001 $ 4,323 $ - $ 762,324
Event revenue 197,100 - - 197,100
Gifts in kind 129,752 - - 129,752
Grants - 448,909 - 448,909
Rental income 163,785 - - 163,785
Interest and dividend income 8,375 - - 8,375
Miscellaneous income 7,580 - - 7,580
Net assets released from restrictions 516,036 (516,036) - -
Total revenues, gains and other support 1,780,629 (62,804) - 1,717,825
EXPENSES:
Program services 1,013,313 - - 1,013,313
Management and general 230,472 - - 230,472
Building management 182,634 - - 182,634
Fundraising 229,382 - - 229,382
Realized and unrealized losses 14,883 - - 14,883
Total expenses 1,670,684 - - 1,670,684
Increase (decrease) in net assets 109,945 (62,804) - 47,141
NET ASSETS, beginning of year 1,337,730 142,602 50,000 1,530,332
NET ASSETS, end of year $ 1,447,675 $ 79,798 $ 50,000 $ 1,577,473

See accompanying notes to the financial statements. PAGE 4



PREGNANCY DECISION HEALTH CENTERS
STATEMENT OF ACTIVITIES AND NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2007

Temporarily Permanently

i tal
Unrestricted Restricted Restricted To
REVENUES, GAINS AND OTHER SUPPORT:
Contributions $ 820,638 $ 33,350 $ - 853,988
Event revenue 253,100 - - 253,100
Gifts in kind 122,389 - - 122,389
Grants - 432,597 - 432,597
Rental income 133,232 - - 133,232
Interest and dividend income 8,334 - - 8,334
Realized and unrealized gains 2,245 2,245
Miscellaneous income 68,753 - - 68,753
Net assets released from restrictions 558,246 (558,246) - -
Total revenues, gains and other support 1,966,937 (92,299) - 1,874,638
EXPENSES:
Program services 1,135,112 - - 1,135,112
Management and general 269,004 - - 269,004
Building management 203,616 - - 203,616
Fundraising 214,289 - - 214,289
Total expenses 1,822,022 - - 1,822,021
Increase (decrease) in net assets 144,915 (92,299) - 52,617
NET ASSETS, beginning of year 1,192,815 234,901 50,000 1,477,716
NET ASSETS, end of year $ 1,337,730  § 142,602 $ 50,000 1,530,332
See accompanying notes to the financial statements. PAGE 5



PREGNANCY DECISION HEALTH CENTERS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2008

Program Services

Health Abstinence Management Building
Services Education and General Management Fundraising Total
Wages $ 242713 $ 130,770 $ 125,081 $ 13,575 $ 109,879 $ 622,018
Employee benefits 19,368 10,436 9,982 1,083 8,769 49,638
Payroll taxes 16,293 11,284 19,700 1,151 8,377 56,805
Telephone 6,739 - 13,920 - - 20,659
Rent 51,975 25,050 - - - 77,025
Utilities 14,610 - - 36,839 - 51,449
Repairs and maintenance 7,922 755 1,081 27,859 - 37,617
Security monitor 1,018 - - - - 1,018
Food - - 1,108 - 111 1,219
Travel 1,919 3,194 3,187 - 725 9,025
Pregnancy tests - - - - - -
Volunteer services 95,276 - - - - 95,276
Business travel - - - - - -
Materials and services 34,306 - - - - 34,306
Banquet - - - - 28,626 28,626
Golf - - - - 19,639 19,639
SOHL day expenses - - - - 1,014 1,014
Walk for Life - - - - 8,956 8,956
Basketball 4 Life - - - - 7,130 7,130
Advertising 39,162 6,225 1,227 - - 46,614
Depreciation 19,558 10,138 469 41,819 20,780 92,764
Volunteer expenses 1,547 - - - - 1,547
Insurance 10,157 - 1,060 7,889 - 19,106
Professional expenses 5,504 1,010 9,081 - - 15,595
Program supplies 3,325 957 - - - 4,282
Office supplies 5,118 4,527 9,640 4,292 766 24,343
Postage 1,296 133 2,293 - 1,770 5,492
Equipment 1,493 390 9,644 - 818 12,345
Equipment maintenance - 1,072 - - - 1,072
Contract services 2,173 275 9,831 2,153 - 14,432
Meeting expense 10 694 9 - 55 768
Conference expense 551 7,486 3,205 - - 11,242
Recruiting expense - 40 350 - - 390
Membership fees 360 - 889 - 470 1,719
Bank charges - - 3,525 - - 3,525
Other expense 1,485 3,400 5,190 - 5,118 15,193
Grant expense - 199,760 - - - 199,760
Direct mail - - - - 6,379 6,379
Newsletter 11,839 - - - - 11,839
Interest expense - - - 45,974 - 45,974

Management fees - - - - -
Real estate tax - - - - - -

Total functional expenses § 595,717 § 41759 § 230472 § 182,634 § 229382 $ 1,655,801

See accompanying notes to the financial statements. PAGE 6
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PREGNANCY DECISION HEALTH CENTERS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2007

Program Services

Health Abstinence Management Building
Services Education and General Management Fundraising Total
$ 338,531 $ 83,363 $ 137,423 $ - $ 87319 $ 646,636
- - 54,858 - 2,601 57,459
23,398 5,850 9,450 - 6,300 44,998
8,977 - 6,878 - 918 16,773
59,220 27,625 - - - 86,845
15,631 - - 30,553 - 46,184
11,473 - 6,408 48,184 - 66,065
1,119 - - - - 1,119
- - 2,956 - 374 3,330
3,041 4,776 759 - 1,442 10,018
1,399 - - - - 1,399
88,503 - - - - 88,503
196 - - - - 196
33,521 44 - - - 33,565
- - - - 28,889 28,889
- - - - 18,215 18,215
- - - - 2,120 2,120
- - - - 11,040 11,040
63,145 - - - - 63,145
16,793 7,483 4,717 48,492 4,717 82,202
3,916 - - - - 3,916
9,274 - 3,970 6,137 3,105 22,486
2,716 538 21,721 4,214 1,165 30,354
5,173 232 154 - - 5,559
12,345 1,305 3,805 - 1,112 18,567
4,205 136 1,601 - 3,241 9,183
6,051 - 2,729 - 1,117 9,897
4,622 - - - - 4,622
474 - 251 - 95 820
873 - 957 - - 1,830
(50) 120 286 - - 356
567 - 1,611 - 395 2,573
- - 4,870 - 1,055 5,925
16,979 - 3,600 - 25,276 45,855
- - - - 10,948 10,948
- 258,023 - - - 258,023
11,633 - - - 2,845 14,478
1,892 - - 51,011 - 52,903
- - - 15,026 - 15,026
Total functional expenses $ 745,618 $ 389,495 $ 269,004 $ 203,616 $ 214289 $ 1,822,022
See accompanying notes to the financial statements. PAGE 7



PREGNANCY DECISION HEALTH CENTERS
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2008 AND 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 47,141 $ 52,617
Adjustments to reconcile increase in net assets to net cash provided by
operating activities:
Depreciation 92,764 82,202
Loss on Abandonment 265 -
Realized and unrealized (gain) loss on investments 10,391 (17,075)
(Increase) decrease in operating assets:
Unconditional promises to give 30,998 5,307
Grant receivable - 4,149
Other receivables 1,437 (1,102)
Prepaid expenses 3,141 653
Security Deposits 2,779) (1,169)
Increase (decrease) in operating liabilities:
Accounts payable 126 (7,361)
Accrued payroll and payroll taxes (15,372) 3,397
Accrued expenses (1,309) (17,942)
Net cash provided by operating activities 166,803 103,676
CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for the purchase of property and equipment (13,489) (151,937)
Payments for intangible assets (26,999) (24,885)
Proceeds from the sale of property and equipment 1,842 -
Net sales of investments 2,714 8,999
Net cash used by investing activities (35,932) (167,823)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of long-term debt - 620,214
Principal payments on long-term debt (23,252) (685,458)
Net cash used by financing activities (23,252) (65,244)
Net increase (decrease) in cash and cash equivalents 107,619 (129,391)
CASH AND CASH EQUIVALENTS, beginning of year 300,668 430,059
CASH AND CASH EQUIVALENTS, end of year $ 408,287 $ 300,668
SUPPLEMENTAL INFORMATION:
Cash paid during the year for interest $ 45,974 5 52,903

See accompanying notes to the financial statements. PAGE 8



NOTE 1:

PREGNANCY DECISION HEALTH CENTERS

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization
Pregnancy Decision Health Centers (the Center) is a not-for-profit corporation under Ohio law,

organized to empower individuals to make healthy life choices consistent with the intrinsic value of
every human life.

The Center fulfills its mission through programs which provide pregnancy testing and intervention;
pregnancy confirmation through medical examination and ultrasound; partnering and support; linkage to
community resources; education and training; post-abortion support; adoption referral; and material aid.

Financial Statement Presentation

The accompanying financial statements of the Center have been prepared on the accrual basis of
accounting. Net assets, revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets of the Center and changes therein are
classified and reported as follows:

Unrestricted net assets — Net assets that are not subject to restrictions by donors or grantors,
even though their use may be limited in other respects, such as by contract or by board
designation. Donor restricted contributions whose restrictions are met in the same year as the
contributions are recorded as unrestricted net assets.

Temporarily restricted net assets — Net assets subject to donor or grantor imposed restrictions
that may or will be met, either by actions of the Center or passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions.

Permanently restricted net assets — Net assets subject to donor or grantor imposed restrictions
that must be maintained permanently by the Center. Generally, the donors of these assets permit
the Center to use all or part of the income earned on any related investments for general or
specific designated purposes.

Cash and Cash Equivalents
The Center considers all highly liquid investments with initial maturities of three months or less to be
cash equivalents.

Accounts Receivable — Unconditional Promises to Give

Unconditional promises to give are carried at the original pledged donation amount less an estimate
made for doubtful pledges. Management determines the allowance for doubtful accounts by using
historical experiences applied to an aging of the pledges. Unconditional promises to give are written off
when deemed uncollectible. Recoveries of unconditional promises to give previously written off are
recorded when received. Accounts receivable written off during 2008 and 2007 were $0 and $13,598
respectively.

PAGE 9



NOTE 1:

PREGNANCY DECISION HEALTH CENTERS

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

Property and equipment are stated at acquisition cost. Depreciation is provided on the straight-line
method over the estimated useful lives of the assets. Maintenance and repairs are charged to operations
when incurred. Renewals and betterments of a nature considered to materially extend the useful lives of
the assets are capitalized. When assets are relieved or otherwise disposed of, the assets and related
allowances for depreciation and amortization are eliminated from the accounts and any resulting gain or
loss is reflected in income. Estimated lives of the assets are as follows:

Buildings and building improvements 20-40 years
Equipment 3-10 years
Leasehold improvements 10-20 years
Furniture and fixtures 5-10 years

Contributions

Gifts of cash and other assets are presented as restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.

Gifts of land, buildings, and equipment are presented as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about
how long those long-lived assets must be maintained, the Center reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Unconditional promises to give are presented as support in the period in which the promise to give was
made. Conditional promises to give are presented as support in the period in which the conditions on
which they depend are substantially met.

The Center recognizes contributed or in kind materials and services at their fair market value.
Contributions of services are recognized if the services received create or enhance non-financial assets
or require specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided through contributions. Expenditures are recorded for a like
amount. Most of the Center’s in kind services receipts and expenditures consist of volunteer physician,
nursing, consultations, and ultrasound technician services valued at a fair hourly rate. In kind materials
and services recognized totaled $129,752 and $122,389 for 2008 and 2007, respectively.

Grants and Reimbursement Contracts
The funds due from various funding sources under grants and reimbursement contracts are recognized
as revenue in the accounting period when the expenditures are incurred and the grant funds are earned.

Functional Allocation of Expenses and Joint Costs

Salaries and related expenses are allocated to the various programs and supporting services based on
actual or estimated time employees spend on each function. The remaining expenses are specifically
allocated whenever practical, or are allocated based on space utilization or similar criteria.

PAGE 10



NOTE 1:

NOTE 2:

NOTE 3:

PREGNANCY DECISION HEALTH CENTERS

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising
Advertising costs are charged to operations when incurred. Advertising expenses were $46,614 and

$63,145 for 2008 and 2007, respectively.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

CONCENTRATION OF CREDIT RISK

The Center maintains all of its cash in a financial institution located in Ohio. The balance is insured by
the Federal Deposit Insurance Corporation (FDIC) on interest bearing deposit transaction accounts up to
$250,000 and is fully insured on non-interest bearing deposit transaction accounts. At December 31,
2007, the FDIC insurance limit was $100,000 on all deposit types. At times, the balance may exceed
the insurance limit. The uninsured balance was $32,156 and $184,296 at December 31, 2008 and 2007,
respectively.

INVESTMENTS

In 1994, the Center was the recipient of a $50,000 charitable bequest stipulating that an endowment be
formed. The endowment net assets are subject to the restrictions of the gift instrument requiring that the
principal be invested in perpetuity and only the income be utilized on an unrestricted basis for current
and future needs.

Endowments are included in investments in the accompany statements of financial position and are
reported at their fair market value. Unrealized gains and losses are included in investment income on
the statements of activities and net assets.

Interpretation of Relevant Law

The Board of Directors has interpreted the Uniform Management of Institutional Funds Act (UMIFA)
as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment fund absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Center classifies as permanently restricted net assets the original value of gifts
donated to the permanent endowment, the original value of subsequent gifts to the permanent
endowment, and accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment fund that is not classified in permanently restricted net assets
is classified as temporarily restricted net assets until those amounts are appropriated for expenditure by
the Center, unless stated otherwise. In accordance with UMIFA, the Center considers the following
factors in making a determination to appropriate or accumulate donor-restricted endowment funds:
The duration and preservation of the fund

The purposes of the organization and the donor-restricted endowment fund

General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the organization

The investment policies of the organization

NSOk LW~
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NOTE 3:

PREGNANCY DECISION HEALTH CENTERS

NOTES TO THE FINANCIAL STATEMENTS

INVESTMENTS (Continued)
Changes in Endowment Net Assets
Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment net assets, December
31,2006 $ 4,529 $ $ 50,000 $ 54,529
Investment return:
Investment income 2,855 2,855
Net appreciation (realized and
unrealized) 2,611 2,611
Total investment return 5,466 5,466
Contributions 2,976 2,976
Appropriation of endowment assets
for expenditure (366) (366)
Endowment net assets, December
31, 2007 12,605 50,000 62,605
Investment return:
Investment income 1,778 1,778
Net depreciation (realized and
unrealized) (17,073) (17,073)
Total investment return (15,295) (15,295)
Contributions 2,774 2,774
Appropriations of endowment
assets for expenditure (584) (584)
Endowment net assets, December
31,2008 $ (500) $ $ 50,000 $ 49,500

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted endowment funds
may fall below the level that the donor or UMIFA requires the Center to retain as a fund of perpetual
duration. In accordance with GAAP, deficiencies of this nature that are reported in unrestricted net
assets were $500 as of December 31, 2008. These deficiencies resulted from unfavorable market
fluctuations that occurred during 2008. There were no such deficiencies as of December 31, 2007.

Return Objectives and Risk Parameters

The Center has adopted investment and spending policies for endowment assets that attempt to provide
growth with a reasonable amount of risk. Under this policy, as approved by the Board of Directors, the
endowment assets are invested in a manner that is intended to produce results that will be benchmarked
against a like-weighted composite of indices.

Strategies Employed for Achieving Objectives

To satisfy its investment objectives, the Center relies on a total return strategy in which investment
returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Center targets a diversified asset allocation that places a greater emphasis
on equity-based investments to achieve its long-term objectives within prudent risk constraints.

PAGE 12






